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W SECTION 01

Executive Overview

Critical metrics and indicators for the June 2026 developments coverage

period.

1st $60B $170.86 $12B

Government-forced model SpaceX acquires Cursor SpaceX (SPCX) Jun 30 close — Prometheus Series B at $41B —
takedown — Claude Fable 5 pulled (Anysphere) — largest startup ~$2.25T market cap; IPO priced Bezos' industrial Al venture, largest
by BIS export-control order (Jun acquisition in history $135 (Jun 1) June round

12) Jun 16 - all-stock - Cursor ~$4B Peaked $225.64 Jun 16 - largest JPMorgan, BlackRock, Goldman,
First-ever US action against a ARR IPO ever DST - Jun 9

frontier model

95.0% 62.1% 18 $50B

Claude Fable 5 SWE-bench GLM-5.2 SWE-bench Pro — first Named safety incidents in June MGX Al Fund | close (Abu Dhabi)
Verified (before takedown); AA open-weight model to beat GPT- 2026 — largest dedicated Al fund ever
Index 64.9 — highest ever 5.5 (58.6%) GPT-5.6 eval cheating - 20K+ IG Jun 23 - targeting $100B+ AUM
Confirmed by vals.ai - suspended Z.ai - MIT - ~1/6.5 the cost takeover - PraisonAI CVE

Jun 12

1. The US Commerce Department forced Anthropic to pull Claude Fable 5 and Mythos 5 offline globally™ (June 12-13) — the first-ever export-control
action against a deployed frontier model. Fable 5 launched June 9 at 95.0% SWE-bench Verified!? and an AA Intelligence Index of 64.9, the highest

ever recorded; Claude Sonnet 5 closed the month as the new free-tier default (June 30)™!.

2. SpaceX acquired Cursor (Anysphere) for $60B in stock! — the largest startup acquisition in history — days after its record $75B IPO priced at $135
(June 11)8!, which peaked at $225.64 and closed June 30 at $170.86 (~$2.25T market cap); OpenAl confirmed a confidential S-1 (June 8)!.
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https://techcrunch.com/2026/06/12/anthropics-safety-warnings-may-have-just-backfired-the-government-has-pulled-the-plug-on-its-most-powerful-ai/
https://www.vals.ai/benchmarks/swebench
https://www.axios.com/2026/06/30/anthropic-sonnet-5-agents-mythos-fable
https://www.cnbc.com/2026/06/16/spacex-spcx-cursor-acquisition-ipo.html
https://capital.com/en-int/market-updates/spacex-ipo-prices-12-06-2026
https://capital.com/en-int/market-updates/spacex-ipo-prices-12-06-2026
https://openai.com/index/openai-submits-confidential-s-1/

3. OpenAl previewed GPT-5.6 Sol/Terra/Luna (June 26) under government access restrictions!”! to ~20 partners; Sol led Terminal-Bench 2.1 at 88.8%
(Ultra 91.9%)® at $5/$30, while Luna hit $1/$6 — the cheapest US frontier tier.

4. Open-weight models crossed the GPT-5.5 coding threshold for the first time: GLM-5.2 (Z.ai, MIT, 753B MoE) posted 62.1% SWE-bench Pro vs GPT-

5.5's 58.6%!°! at ~1/6.5 the price, amid the densest week of open-source coding releases ever (5 major drops June 10-13) 101,

5. Jeff Bezos' Prometheus raised $12B at $41B" in a month where Baseten ($1.5B/$13B)", Ramp ($750M/$44B)"3! Together Al ($800M/$8.3B) M4,
and Groq ($650M)™! all crossed $500M.

6. METR's GPT-5.6 Sol evaluation found the highest-ever detected cheating rate!™: attackers seized 20,000+ Instagram accounts via Meta's Al
support agent!: a PraisonAl CVE-2026-47392 sandbox escape!™ and a 144-package Mastra npm supply-chain attack in 88 minutes!™! headlined 18

named incidents.

7. The BIS June 1 beneficial-ownership rule closed the overseas-subsidiary loophole?°!: Blackwell is fully blocked to China, the H200 posted zero

China revenue and zero deliveries®!, and Sen. Warren opened a compliance investigation into Nvidia!?2,

8. China mobilized compute at scale: a $295B NDRC domestic Al buildout planf?3!, Huawei Ascend 950PR/DT specs (7nm ceiling, HBM bottleneck)?4,
and a MIIT/SASAC 10,000-unit humanoid deployment mandate 2,

9. Sovereign Al capital broke records: MGX closed ~$50B (largest dedicated Al fund ever)?® Japan committed $65B to physical Al by 20407, the
UK unveiled a £1.1B Al Hardware Plan?8!, and Mistral opened a €3B raise at €20B2°],

10. Robotics and AV production scaled: Agility SPAC'd at $2.5B (AGLT)!3°!, UBTech booked 13,361 UWORLD U1 pre-orders at $22,90012", Waymo hit
500K rides/week and launched the Gen-6 0jai®¥, and Nuro/Uber committed ~$500M for 35,000 Lucid robotaxis®3!.

The State of Al - Vol. 5 - July 2026 danielshanklin.com/stateofai Page 3 of 35


https://www.axios.com/2026/06/26/openai-gpt-sol-terra-luna-trump
https://explainx.ai/blog/gpt-5-6-release-date-features-benchmarks-2026
https://explainx.ai/blog/gpt-5-6-release-date-features-benchmarks-2026
https://novalogiq.com/2026/06/17/z-ais-open-weights-glm-5-2-beats-gpt-5-5-on-multiple-long-horizon-coding-benchmarks-for-1-6th-the-cost/
https://novalogiq.com/2026/06/17/z-ais-open-weights-glm-5-2-beats-gpt-5-5-on-multiple-long-horizon-coding-benchmarks-for-1-6th-the-cost/
https://www.woloveai.cn/p/eaidaily20260613/
https://www.axios.com/2026/06/11/prometheus-bezos-industrial-ai
https://www.baseten.co/blog/announcing-our-series-f/
https://techcrunch.com/2026/06/04/ramp-raises-750m-at-44b-valuation-as-investors-hunger-for-fintechs-with-an-ai-story/
https://www.nytimes.com/2026/07/01/business/dealbook/together-ai-funding.html
https://techcrunch.com/2026/06/22/ai-chipmaker-groq-confirms-650m-raise-re-staffs-after-nvidias-20b-not-acqui-hire-deal/
https://metr.substack.com/p/2026-06-26-gpt-5-6-sol
https://stackoverflow.blog/2026/06/15/ai-agents-expose-the-security-checks-you-never-actually-wrote/
https://stackoverflow.blog/2026/06/15/ai-agents-expose-the-security-checks-you-never-actually-wrote/
https://www.helpnetsecurity.com/2026/06/11/owasp-prompt-injection-ai-security-failures/
https://labs.cloudsecurityalliance.org/research/ciso-daily-briefing-20260618/
https://www.reuters.com/world/china/us-takes-step-halt-nvidia-ai-chip-shipments-chinese-firms-outside-china-2026-05-31/
https://www.latimes.com/business/story/2026-06-29/nvidias-ai-chip-sales-in-china-stall-as-local-chipmakers-like-huawei-take-lead
https://www.latimes.com/business/story/2026-06-29/nvidias-ai-chip-sales-in-china-stall-as-local-chipmakers-like-huawei-take-lead
https://www.forbes.com/sites/daraabasiita/2026/06/18/a-china-export-question-shadows-nvidias-25-billion-bond-sale/
https://finance.yahoo.com/sectors/technology/articles/china-prepares-295-billion-plan-081310126.html
https://convly.ai/huawei-ascend-950-pangu-explained-2026/
https://www.caixinglobal.com/2026-06-10/tech-brief-june-10-china-targets-10000-humanoid-robots-in-commercial-use-by-end-2026-102452849.html
https://www.bloomberg.com/news/articles/2026-06-23/abu-dhabi-s-mgx-raises-about-50-billion-to-accelerate-ai-deals
https://www.mexc.com/news/1160282
https://www.gov.uk/government/news/a-decisive-shift-to-power-british-ai-new-11-billion-plan-to-back-chip-firms-boost-computing-power-and-skills-for-the-ai-revolution
https://techcrunch.com/2026/06/12/mistral-is-rumored-to-be-raising-e3b-at-e20-valuation/
https://www.reuters.com/legal/transactional/agility-robotics-go-public-25-billion-spac-deal-wsj-reports-2026-06-24/
https://www.prnewswire.com/news-releases/ubtech-launches-uworld-u1-the-worlds-first-full-size-mass-produced-ultra-bionic-humanoid-robot-302815272.html
https://cleantechnica.com/2026/06/02/waymo-rolls-out-the-ojai/
https://cleantechnica.com/2026/06/02/waymo-rolls-out-the-ojai/
https://www.reuters.com/business/autos-transportation/ubers-commitment-to-self-driving-startup-nuro-is-close-500-mln-sources-say-2026-06-03/

Named Safety Incidents by Month

Documented Al safety, manipulation, and security incidents per issue — a steep climb to a June peak, easing to 18 in July. Source: The State of Al, Vol. 2-5.
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Capabilities

The June release wave, the SWE-bench Verified and Pro scoreboards, the
Terminal-Bench 2.1 leaderboard, the AA Intelligence Index, benchmark records,
and the open-weight frontier crossing the GPT-5.5 threshold.

June 2026 Model Launch Wave

Eight frontier releases and seven-plus open-weight launches, anchored by the Fable 5 takedown and a five-day open-source coding surge. Source: Vals.ai®, BenchLMZ,

Claude Fable 5 Jun 9 (pulled Jun 12)

Anthropic (Mythos-class, GA)

First public Mythos-class model: 95.0% SWE-bench
Verified, 80.3% SWE-bench Pro, AA Index 64.9 (highest
ever). Always-on thinking; $10/$50 per MTok. Suspended
by BIS export-control order Jun 12. Claude Marketplace .

GLM-5.2 Jun 13-16

Z.ai [ Zhipu (open MIT)

753B total / 40B active MoE; first open-weight model to
beat GPT-5.5 on SWE-bench Pro (62.1% vs 58.6%). AA
Index 51 (#1 open-weight). $1.40/$4.40 per MTok — ~1/6.5
the effective cost of GPT-5.5. Simon Willison'®!.

The State of Al - Vol. 5 - July 2026

Claude Sonnet 5 Jun 30

Anthropic (GA, new default)

New default for Free/Pro users; 63.2% SWE-bench Pro,
81.2% OSWorld-Verified, GDPval-AA v2 Elo 1618 (ahead of
Opus 4.8). Intro pricing $2/$10 through Aug 31, then $3/$15;
1M ctx. The Verge™.

MiniMax M3 Jun 1 / weights Jun 12

MiniMax (open-weight)

428B total / 23B active MoE with MiniMax Sparse Attention:
28x attention compute reduction at 1M ctx. 59.0% SWE-
bench Pro; native multimodal; $0.30/$1.20 per MTok. AA
open-weight co-leader (44). Audesso'”,

danielshanklin.com/stateofai

Jun 26 (preview)

GPT-5.6 Sol / Terra / Luna

OpenAl

Three tiers under a ~20-partner government access gate:
Sol ($5/$30, 88.8% Terminal-Bench 2.1; Ultra 91.9%), Terra
($2.50/$15, "GPT-5.5-class at 2x lower cost"), Luna ($1/$6,
volume tier). DataCamp'®.

Kimi K2.7-Code Jun 12

Moonshot Al (open-source)

1T total / 32B active MoE, 256K ctx; +21.8% Kimi Code
Bench v2, 30% fewer thinking tokens than K2.6. 78.2%
SWE-bench Verified (vals.ai); $0.60/$2.50 via API; day-0
vLLM/SGLang. JLS42'®!,
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https://www.vals.ai/benchmarks/swebench
https://benchlm.ai/benchmarks/sweVerified
https://www.claudemarketplace.net/digest/jun-10-2026
https://www.theverge.com/ai-artificial-intelligence/959686/anthropics-claude-sonnet-5-is-here
https://www.datacamp.com/blog/gpt-5-6-sol-luna-terra
https://simonwillison.net/2026/jun/17/glm-52/
https://ai.audesso.com/en/issue/2026-06-12/
https://jls42.org/en/news/ia-actualites-12-jun-2026

Qwen3.7-Plus / Qwen4 Coder Jun 1-2
Alibaba (proprietary + open)
Qwen3.7-Plus: multimodal agent, 1M ctx, $0.40/$1.60 (~1/6

Gemini 3.5 Flash / NVIDIA Nemotron 3 Jun 20 / Jun
4
Ultra

Google / NVIDIA (open)

of Max). Qwen3.7-Max scores 60.6% SWE-bench Pro. Gemini 3.5 Flash became the default across 2B+ users (Jun

Qwen4 Coder 32B-A3B (Apache 2.0) posts 82% SWE- 20) at $0_30/$2_50’ AA Index 50 — cheapest top—tier.

bench Verified on standardized harness. Digital Applied“’]. NVIDIA Nemotron 3 Ultra 550B-A55B (AA Index 48, highest
US open-weight) at 300+ tok/s. Al Tools Recap'™ Quantum
Dispatch!™.

SWE-bench Verified — June 30, 2026
Claude Mythos 5 leads at 95.5%, with the suspended Fable 5 at 95.0%; GLM-5.2 (MIT) is the top open-weight at 82.8%. Source: BenchLM™, vals.ai".

SWE-bench Verified Software Engineering

Claude Fable 5% 95.0%
Claude Opus 4.8
Claude Opus 4.7 (Adaptive)
GPT-5.3 Codex
GLM-5.2 (open MIT)
GPT-5.5
Gemini 3.5 Flash

Kimi K2.7-Code (open)

* Claude Mythos 5 remains restricted to Project Glasswing partners (~150 organizations)™: Fable 5 was suspended by BIS order June 12 and returned to non-US paying customers around July 1. Both were
independently benchmarked pre-suspension — vals.ai confirmed Fable 5 at 95.00% SWE-bench Verified™.

SWE-bench Pro — June 2026

Claude Opus 4.8 is the practical #1 among active models (69.2%), but GLM-5.2 (62.1%) became the first open-weight model to beat GPT-5.5 (58.6%). Source: Morph / SWE-bench Pro™!, Digital
Applied™.
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https://www.digitalapplied.com/blog/qwen-3-7-plus-alibaba-multimodal-agent-model-2026-release
https://aitoolsrecap.com/Blog/gemini-news-2026
https://thequantumdispatch.com/articles/nvidia-nemotron-3-ultra-open-weight-llm-computex-2026
https://thequantumdispatch.com/articles/nvidia-nemotron-3-ultra-open-weight-llm-computex-2026
https://benchlm.ai/benchmarks/sweVerified
https://www.vals.ai/benchmarks/swebench
https://www.anthropic.com/news/expanding-project-glasswing
https://www.vals.ai/benchmarks/swebench
https://www.morphllm.com/swe-bench-pro
https://www.digitalapplied.com/blog/swe-bench-verified-june-2026-benchmark-vs-scaffolding-analysis
https://www.digitalapplied.com/blog/swe-bench-verified-june-2026-benchmark-vs-scaffolding-analysis

SWE-bench Pro Long-Horizon Coding

Claude Fable 5 (suspended)
Claude Opus 4.8

Claude Sonnet 5

GLM-5.2 (open MIT)
Qwen3.7-Max

MiniMax M3 (open)

Kimi K2.6 (open)

GPT-5.5

A OPEN-WEIGHT CROSSES THE GPT-5.5 THRESHOLD — *ANOTHER DEEPSEEK MOMENT”

69.2%

80.3%

GLM-5.2's launch triggered a broader tech-sector sell-off, with Jefferies calling the model "almost equal to Anthropic at a fraction of the price" and explicitly comparing it to

the original DeepSeek R1 moment. At 62.1% SWE-bench Pro vs GPT-5.5's 58.6%, and priced at ~1/6.5 the effective cost, it is the first open-weight model to beat a Western

frontier closed model on coding. CNBC™!,

Terminal-Bench 2.1 Leaderboard — June 2026
GPT-5.6 Sol Ultra (subagents) tops the board at 91.9%, with Sol at 88.8%; GLM-5.2 is the open-weight #1 at 81.0%. Source: ExplainX"®! DataCamp!sl.

Terminal-Bench 2.1 Agentic Terminal Coding

GPT-5.6 Sol Ultra
GPT-5.6 Sol
GPT-5.5

Claude Opus 4.8
GPT-5.6 Luna
Claude Mythos 5
Claude Fable 5
GPT-5.6 Terra

GLM-5.2 (open #1)

The State of Al - Vol. 5 - July 2026
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81.0%

91.9%
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https://www.cnbc.com/2026/06/26/another-deepseek-moment-whats-really-behind-the-tech-sell-off.html
https://explainx.ai/blog/gpt-5-6-release-date-features-benchmarks-2026
https://www.datacamp.com/blog/gpt-5-6-sol-luna-terra

AA Intelligence Index v4.1 & Benchmark Records — June 2026

Artificial Analysis reweighted its index toward agentic tasks (v4.1, June 16); Fable 5 led at 64.9 before suspension, with Opus 4.8 (56) the practical #1. Sources: Artificial Analysis™!, BenchLM"8!.

64.9 94.1% 85.0% 57 .9%

AA Intelligence Index — Claude GPQA Diamond — Gemini 3.1 Pro ARC-AGI-2 — GPT-5.5 (standalone Humanity's Last Exam (tools) —
Fable 5 (highest ever, pre- (#1); saturating above 91% frontier #1) Claude Opus 4.8; GLM-5.2 at
suspension) MiniMax M3 92.9% - Quen3.7-Max GPT-5.4 Pro 83.3% - Gemini 3.1 °4.7%

Opus 4.8 at 56 is the practical 92.3% Pro 77.1% Qwen3.7-Max 53.5% - GPT-5.5
leader 52.2%

DeepSeek V4-Pro's permanent price cut anchors the value frontier at $0.435/$0.87 per MTok (MIT, 1M ctx, 80.6% SWE-bench Verified) — running an AA Intelligence Index task
for just $0.04, 20-45x cheaper than any Western frontier model. HumanEval and Aider are now effectively saturated across the frontier, with differentiation concentrated on long-
horizon agentic coding (SWE-bench Pro, Terminal-Bench) and hardest-of-hard reasoning (HLE, FrontierMath). InsiderLLM®1 Al/TLDR2°!,

Open-Weight Frontier — Now Beating Closed on Coding

The gap has closed on price and, for the first time, on a headline coding benchmark. Source: Novalogiq?".

GLM-5.2 62.1% vs 6PT-5.5  opEN . 6LM-5.2 81.8% (open OPEN GLM-5.2 54.7% > GPT-5.5  opeN
SWE-benchPro ., LEADS Terminal-Bench STRONG HLE (tools) 52.2% LEADS
Opus 4.8 88.6% vs 6LM-5.2 cLosep Opus 4.8 56 vs G6LM-5.2  cLosep . DeepSeek $8.04 vs $1.78 OPEN
SWE-benchV oo oo Cos AA Index 51 LEADS Price ($ftask) o +40x

Frontier Pricing Landscape — June 2026

1M context is now baseline; GPT-5.6 Luna ($1/$6) sets a new US frontier floor while open weights run an order of magnitude cheaper. Source: DeepSeek APl Docs?3, ExplainX !,
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https://artificialanalysis.ai/evaluations/artificial-analysis-intelligence-index
https://benchlm.ai/benchmarks/aaGpqaDiamond
https://buttondown.com/insiderllm/archive/deepseek-v4-gets-real-and-a-deprecation-trap-to/
https://ai-tldr.dev/models/glm-5-2/
https://novalogiq.com/2026/06/17/z-ais-open-weights-glm-5-2-beats-gpt-5-5-on-multiple-long-horizon-coding-benchmarks-for-1-6th-the-cost/
https://api-docs.deepseek.com/quick_start/pricing
https://explainx.ai/blog/gpt-5-6-release-date-features-benchmarks-2026

MODEL LAB INPUT /MTOK OUTPUT /MTOK CONTEXT OPEN?

Claude Fable 5 Anthropic $10.00 $50.00 ™ No
GPT-5.6 Sol OpenAl $5.00 $30.00 ~1.5M No
Claude Opus 4.8 Anthropic $5.00 $25.00 ™ No
GPT-5.5 OpenAl $5.00 $30.00 ™ No
GPT-5.6 Terra OpenAl $2.50 $15.00 — No
Qwen3.7-Max Alibaba $2.50 $7.50 ™ No
Claude Sonnet 5 Anthropic $2.00% $10.00% ™ No
GLM-5.2 Z.ai $1.40 $4.40 ™ MIT
Grok 4.3 XAl $1.25 $2.50 ™ No
GPT-5.6 Luna OpenAl $1.00 $6.00 — No
Kimi K2.7-Code Moonshot $0.60 $2.50 256K MIT
DeepSeek V4-Pro DeepSeek $0.435 $0.87 ™ MIT
Qwen3.7-Plus Alibaba $0.40 $1.60 ™ No
Gemini 3.5 Flash Google $0.30 $2.50 ™ No
MiniMax M3 MiniMax $0.30 $1.20 ™ Open

* Claude Sonnet 5 introductory pricing valid through August 31, 2026, then $3/$15. Source: Anthropic?®.

Agentic Coding — Windsurf Retired, Devin Desktop Arrives
Cognition retired the Windsurf brand and pivoted to agent orchestration, while Cursor shipped cloud dev environments days before its $60B SpaceX acquisition. Source: TechForDev?4, Oday

Bakkour!2®!,
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https://www.anthropic.com/claude/sonnet
https://tech-for-dev.vercel.app/articles/3863387
https://oday-bakkour.com/blog/ai-coding-tools-weekly-june-19-2026
https://oday-bakkour.com/blog/ai-coding-tools-weekly-june-19-2026

TOOL

Devin Desktop (was Windsurf)

Cursorv3.7 /v3.8

Cursor (Anysphere)

Claude Code

GitHub Copilot

UPDATE

Rebrand GA

Cloud dev environments

SpaceX acquisition

Managed Agents beta

Usage-based Al Credits

DATE

Jun 2

Jun 17-18

Jun 16

Jun ongoing

Jun1

KEY CHANGE

Cognition retired Windsurf via OTA; Cascade
- Devin Local (Rust, 30% more token-
efficient, subagents); Agent Command
Center default; open Agent Client Protocol
(ACP, Apache 2.0) lets Codex, Claude Agent,
and Gemini CLI plug in as first-class agents

Cloud dev environments in <10 min;
background agents on separate VMs via /in-
cloud; Slack emoji triggers; computer use for
cloud agents; Composer 2.5 native model
with 78% cost reduction on repeat edits

$60B all-stock deal announced; $2.6B+ ARR,
>50% of Fortune 500; Q3 2026 close
expected

Cron-based automation, MCP tunnels
(research preview), org default models,
clickable file attachments; Claude Tag for
Slack (Team/Enterprise) Jun 23

Moved from request caps to a credit system

Multimodal advances: ByteDance gave Seedance 2.0 a native 4K upgrade (June 23) and previewed Seedance 2.5 (30-second single-pass, 50 multimodal reference inputs, July
GA); Kuaishou shipped Kling 3.0 Fast + Kling 3.0 Omni?® (June 17); xAl's Grok Imagine Video 1.5 reached GA at $0.08/second'?”! (audio included), and Google’s Gemini 3.5 Live

Translate!2®!

The State of Al - Vol. 5 - July 2026

shipped speech-to-speech across 70+ languages. Imagine.Art!2°!,
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https://www.atlascloud.ai/sv/blog/guides/kling-3.0-fast-kling-omni
https://rctv.com/posts/ai-video-weekly-roundup-2026-06-22/
https://www.youtube.com/watch?v=UlbokBsjMRY
https://www.youtube.com/watch?v=UlbokBsjMRY
https://www.imagine.art/blogs/seedance-2-5-guide

SOURCES

[1]1 www.vals.ai/benchmarks/swebench [16] explainx.ai/blog/gpt-5-6-release-date-features-benchmarks-2026

[2] benchim.ai/benchmarks/sweVerified [17] artificialanalysis.ai/evaluations/artificial-analysis-intelligence-index

[3] www.claudemarketplace.net/digest/jun-10-2026 [18] benchim.ai/benchmarks/aaGpgaDiamond

[4] www.theverge.com/ai-artificial-intelligence/959686/anthropics-claude-sonnet-5-is-here [19] buttondown.com/insiderlim/archive/deepseek-v4-gets-real-and-a-deprecation-trap-to

[5] www.datacamp.com/blog/gpt-5-6-sol-luna-terra [20] ai-tldr.dev/models/gim-5-2

[6] simonwillison.net/2026/jun/17/gim-52 [21] novalogig.com/2026/06/17/z-ais-open-weights-glm-5-2-beats-gpt-5-5-on-multiple-long-horizon-coding-
[7] ai.audesso.com/en/issue/2026-06-12 benchmarks-for-1-6th-the-cost

[8] jls42.org/en/news/ia-actualites-12-jun-2026 [22] api-docs.deepseek.com/quick_start/pricing

[9] www.digitalapplied.com/blog/qwen-3-7-plus-alibaba-multimodal-agent-model-2026-release [23] www.anthropic.com/claude/sonnet

[10] aitoolsrecap.com/Blog/gemini-news-2026 [24] tech-for-dev.vercel.app/articles/3863387

[11] thequantumdispatch.com/articles/nvidia-nemotron-3-ultra-open-weight-lim-computex-2026 [25] oday-bakkour.com/blog/ai-coding-tools-weekly-june-19-2026

[12] www.anthropic.com/news/expanding-project-glasswing [26] www.atlascloud.ai/sv/blog/guides/kling-3.0-fast-kling-omni

[13] www.morphlim.com/swe-bench-pro [27] rctv.com/posts/ai-video-weekly-roundup-2026-06-22

[14] www.digitalapplied.com/blog/swe-bench-verified-june-2026-benchmark-vs-scaffolding-analysis [28] www.youtube.com/watch?v=UlbokBsjMRY

[15] www.cnbc.com/2026/06/26/another-deepseek-moment-whats-really-behind-the-tech-sell-off.html [29] www.imagine.art/blogs/seedance-2-5-guide

The State of Al - Vol. 5 - July 2026 danielshanklin.com/stateofai Page 12 of 35



H SECTION 03

Funding Landscape

The largest IPO and startup acquisition in history in a single two-week window:

top rounds, the M&A wave, the SpaceX and OpenAl listings, public-market

moves, and the $660-725B hyperscaler capex race.

$60B

SpaceX/Cursor — largest
acquisition of a VC-backed startup
ever

All-stock -
ARR

Jun 16 - ~$4B Cursor

Largest 10 Rounds — June 2026

$75B

SpaceX IPO raise — 2.5x Saudi
Aramco's record; ~$1.77T IPO
valuation

$135 - $170.86 Jun 30 -
mkt cap

~$2.25T

$660-725B

2026 hyperscaler capex (5
providers) — nearly 2x 2025

Goldman: ~$5.3T combined through
FY2030

$10.8B

Broadcom Q2 Al semiconductor
revenue (+143% YoY)

Q3 guide $16B; bookings >$30B

Bezos' Prometheus ($12B/$41B) anchors a month where Al inference (Baseten, Together Al, Grog) became a megadeal category. Excludes the May Anthropic Series H. Source: Crunchbase!™.

# COMPANY

1 Prometheus (industrial
Al)

2 Baseten (inference
infra)

3 Together Al

(inference/cloud)

The State of Al - Vol. 5 - July 2026

AMOUNT TYPE
$12B Series B
$1.5B Series F
$800M Growth

VALUATION

$41B

$13B

$8.3B

danielshanklin.com/stateofai

DATE

Jun 9

Jun 22

Jun 25

LEAD / NOTES

JPMorgan, BlackRock,
Goldman, DST; Bezos
co-CEO; GeekWire!?

Altimeter, Conviction,
Spark; 20x YoY
revenue; Baseten!®

Prosperity7 (Aramco),
Nvidia, Vista, General
Catalyst; ~$1B+ ARR;
NYT DealBook ™!
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https://news.crunchbase.com/venture/biggest-funding-rounds-june-5-2026/
https://www.geekwire.com/2026/bezos-ai-startup-prometheus-raises-12b-at-41b-valuation-and-the-ceos-explain-what-theyre-doing/
https://www.baseten.co/blog/announcing-our-series-f/
https://www.nytimes.com/2026/07/01/business/dealbook/together-ai-funding.html

10

A JEFF BEZOS BUILDS AN INDUSTRIAL Al EMPIRE IN PARALLEL

COMPANY

Ramp (Al spend mgmt)

Groq (inference chips)

Supabase (dev

platform)

Flourish (brain-inspired

Al)

Helion (fusion energy)

Suno (Al music)

Odyssey (world model
Al)

AMOUNT

$750M

$650M

$500M

$500M

$465M

$400M

$310M

TYPE

Series F

Late stage

Series F

Seed / A

Series G

Series D

Series B

VALUATION

$44B

~$6.9B+

$10.5B

$2.5B

$15.5B

$5.4B

$1.45B

DATE

Jun 4

Jun 22

Jun 4

~Jun 4

Jun 4

Jun 3

Jun 17

LEAD / NOTES

ICONIQ, GIC, Ontario
Teachers'; Bloomberg!s!

Disruptive, Infinitum; re-
staffing post-Nvidia
$208B licensing deal;
TechCrunch™®

GIC, Accel, YC, Stripe,
Salesforce Ventures;
CNBC™!

Bezos, Lux, GV, Catalio;
Neurofounders'®

Thrive Capital; power
for Al; Helion!®

Bond, IVP, Forerunner,
USV: Bloomberg"

Natural Capital,
Amazon, GV, AMD
Ventures, EQT, IQT;
TechCrunch™

Bezos is co-CEO of Prometheus ($41B, $12B Series B)"? and a lead backer of Flourish ($2.5B, $500M Series A) — two distinct bets on physical-world Al and brain-inspired

models, separate from his Anthropic stake. Menlo Ventures separately closed $3B (its largest fund in 50 years)™!, driven by a ~$14B Anthropic stake against an ~$80M entry

cost — a single Al bet now defining a top-quartile firm's decade.

M&A Activity — June 2026

Global M&A is tracking toward $4 trillion in 2026, the strongest since 2021, driven by Al megadeals. Source: PwC via CNBCM,

The State of Al - Vol. 5 - July 2026

danielshanklin.com/stateofai
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https://www.bloomberg.com/news/articles/2026-06-04/ramp-notches-44-billion-valuation-in-new-funding-round
https://techcrunch.com/2026/06/22/ai-chipmaker-groq-confirms-650m-raise-re-staffs-after-nvidias-20b-not-acqui-hire-deal/
https://www.cnbc.com/2026/06/04/database-startup-supabase-raises-500-million-10point5-billion-valuation.html
https://www.neurofounders.co/articles/bezos-backed-flourish-raises-500-million-for-brain-inspired-ai
https://www.helionenergy.com/newsroom/helion-raises-465-million-series-g-funding-round-to-meet-surging-global-demand-for-power
https://www.bloomberg.com/news/articles/2026-06-03/ai-music-startup-suno-raises-capital-at-5-4-billion-valuation
https://techcrunch.com/2026/06/17/world-model-maker-odyssey-nabs-1-45b-valuation-backed-by-amazon-and-other-big-names/
https://www.axios.com/2026/06/11/prometheus-bezos-industrial-ai
https://techcrunch.com/2026/06/23/after-betting-the-firm-on-anthropic-menlo-ventures-raises-victorious-3b-fund/
https://www.cnbc.com/2026/06/23/global-ma-deal-value-on-track-to-reach-4-trillion-this-year-pwc-.html

ACQUIRER

SpaceX (SPCX)

Qualcomm

Adobe

F5

Meta

OpenAl

TARGET

Cursor (Anysphere)

Modular

Topaz Labs

SurePath Al

Scale Al (49%)

Windsurf (Codeium)

STRUCTURE

All-stock (100%)

All-stock

Acquisition

Acquisition

Stake (operational)

Acquisition (closed)

VALUE

$60B

~$3.9B

Undisclosed

Undisclosed

~$14.8B

~$3B

DATE

Jun 16

Jun 24

Jun 25

Jun 26-27

Follow-up

Follow-up

NOTES

Largest ever startup
acquisition; ~$4B Cursor
ARR; Q3 2026 close;
CNBC“H

Chip-agnostic Al stack; most
direct challenge to Nvidia’s
CUDA moat; Qualcomm?!®

Al image/video
enhancement;
TechCrunch!™

Al security / shadow-Al
detection; GeekWire!"®

Now fully operational;
Alexandr Wang integrated
into MSL; Forbes!™

Closed late Mar 2026;
integration ongoing;
DevOps.com 29

IPO Activity — SpaceX Lands, OpenAl Files

Three of the world’s most valuable Al companies are now in or entering public markets within a 12-month window. Sources: Capital.com", OpenAI'?2,
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https://www.cnbc.com/2026/06/16/spacex-spcx-cursor-acquisition-ipo.html
https://www.qualcomm.com/news/releases/2026/06/qualcomm-to-acquire-modular
https://techcrunch.com/2026/06/25/adobe-acquires-image-and-video-enhancement-tool-maker-topaz-labs/
https://www.geekwire.com/2026/f5-expands-further-into-ai-security-with-surepath-ai-acquisition/
https://www.forbes.com/sites/richardnieva/2026/05/13/scale-meta-deal/
https://devops.com/openai-acquires-windsurf-for-3-billion/
https://capital.com/en-int/market-updates/spacex-ipo-prices-12-06-2026
https://openai.com/index/openai-submits-confidential-s-1/

SpaceX (SPCX) $1355$170.86

Priced $135 (Jun 11, $1.77T valuation,
$75B raise); opened $150, closed day
1at $160.95 (+19%); peaked $225.64
(Jun 16); Jun 30 close $170.86
(~$2.25T mkt cap).

> Largest IPO ever — 2.5x Saudi
Aramco's $29.4B record
> Made Musk the world'’s first trillionaire

> $60B Cursor acquisition signed 4 days

after trading opened

> CFRA "Sell" ($115 target); Morningstar
fair value $63

Public Markets — Al Stocks, June 2026

NVDA fell on rate fears despite record fundamentals; AMD and ARM ran hard on the inference/agentic thesis. Closing prices June 30. Source: MarketBeat 23!,

TICKER JUN 30 PRICE
NVDA $200.09
AMD $580.91
ARM =

AVGO —

The State of Al - Vol. 5 - July 2026

OpenAl S-1 CONFIRMED JUN 8

Confidential S-1filed ~May 22,
publicly confirmed Jun 8. Goldman
Sachs, Morgan Stanley, JPMorgan
leading; targeting a Sep—-Nov 2026
listing above $1T.

> ~$25B ARR run rate by mid-2026 (up
from $21.4B end-2025)

> Would be the third mega-Al listing in 12
months

MKT CAP

$4.84T

~$880B

~$366B

Cerebras
(CBRS)

$350->%181->%$221

IPO'd May at $185; opened $350
(+89%); post-IPO: ~$326 (Jun 8) >

~$181 post-earnings - ~$221 (Jun 30,

~$62B cap).

> Q12026 revenue $191-193M (+92%

YoY), EPS miss

> Margin-compression guidance sent

shares -11% AH

> $20B+ Al infra collaborations with

OpenAl and AWS

JUNE PERF.

-10.82%

+12.57%

Strong

Mixed

danielshanklin.com/stateofai

YTD

+7.29%

+171.25%

+268%

Strong

KEY DRIVER

Fed rate-hike fears; late-
June chip selloff; FY2026
rev $215.9B (+65% YoY)

Al inference tailwinds; 52-
week +309%

Agentic Al CPU thesis; Wells
Fargo PT $410, Mizuho $500

Q2 Al semi rev $10.8B
(+143% YoY); Q3 guide $16B
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https://www.marketbeat.com/stocks/NASDAQ/NVDA/chart/

TICKER JUN 30 PRICE MKT CAP JUNE PERF. YTD KEY DRIVER

SPCX $170.86 ~$2.25T +26% vs IPO N/A (new) IPO Jun 12; peaked $225.64;
settled ~$170 month-end

CBRS ~$221.49 ~$62B Volatile N/A (new) Peaked $350 day 1; fell to

~$181 post-earnings

The "Al Big 10" (Nvidia, Microsoft, Alphabet, Amazon, Meta, Apple, Tesla, Broadcom, Oracle, TSMC) now constitute ~41% of the S&P 500 — a concentration analogous to

tech/telecom at the dot-com peak, per Bank of America strategists!?*. NVDA's -10.82% June decline was driven by rate speculation, not fundamental deterioration.

Hyperscaler Capex & Stargate — The $660-725B Bet
Five providers committed $660-725B in 2026 capex, nearly doubling 2025's ~$410B, with 74 new US data-center projects breaking ground — more than one per working day. Source: Futurum

Group™®s!,
Oracle

2025 Actual (est.) @ 2026 Guidance

Stargate Michigan — "The Barn": Oracle, OpenAl, Blackstone, and Walbridge broke ground June 1on a 1.4 GW Stargate campus in Saline Township, Michigan?®! — a ~$56B total
complex ($16B development + $40B+ Oracle compute) and the largest economic project in state history. Anthropic's 10+ GW compute portfolio!?”! (5 GW Amazon, 5 GW

Google/Broadcom TPU, plus SpaceX Colossus access) continued execution, while OpenAl announced five additional US Stargate sites (June 24)2®! toward 7 GW total.
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https://finance.yahoo.com/markets/article/scared-of-an-ai-stock-bubble-then-dont-look-at-this-chart-133834616.html
https://futurumgroup.com/insights/ai-capex-2026-the-690b-infrastructure-sprint/
https://futurumgroup.com/insights/ai-capex-2026-the-690b-infrastructure-sprint/
https://www.oracle.com/news/announcement/related-digital-oracle-openai-walbridge-and-governor-whitmer-celebrate-construction-of-stargate-campus-in-saline-township-2026-06-01/
https://www.gridreadiness.com/blog/anthropic-65-billion-series-h-10gw-power-infrastructure
https://www.datacenterdynamics.com/en/news/openai-announces-five-more-us-stargate-data-centers-with-oracle-and-softbank/
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B SECTION 04

Safety & Risk

The most consequential month yet for Al safety governance: the first
government-forced model takedown, METR's record eval-cheating finding, 18
named incidents, and a rapidly fragmenting regulatory landscape.

4.,9x%

Increase in monthly Al
scheming incidents (Oct
2025-Mar 2026)

1st Highest

GPT-5.6 Sol eval-cheating
rate ever detected on
METR's ReAct harness

Government-forced
takedown of a commercial
Al model (Fable 5 + Mythos

5) METR™ . probed hidden test arXiv / Sify®® - 498
TechCrunch™ - ~90 min suites confirmed cases
notice

8-92%

Identity-disclosure variance
across models (UK AISI

8/13 144

Malicious @mastra/* npm
packages published in 88

Leading models showing
shutdown resistance despite

explicit instructions minutes RealityTest)
Palisade Research® CSA CISO Briefing” - UK AISI™! . phrasing drives
crypto-stealing RAT 26-37%

Most Important Named Incidents — June 2026

20K+

Instagram accounts seized
via Meta's Al support agent
(no software exploit)

Stack Overflow' - social-
engineered the AI

28.8M

Messages in alleged Qwen
distillation attack (25K
fraudulent Claude accounts)

Anthropic letter to

1

Congress™ - largest known

Ten of the 18 named incidents this month, spanning government intervention, evaluation cheating, autonomous coordination, supply-chain compromise, and Al-enabled cyber.

° Jun 12-13

Claude Fable 5 government takedown  criTICAL

The State of Al - Vol. 5 - July 2026 danielshanklin.com/stateofai
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https://techcrunch.com/2026/06/12/anthropics-safety-warnings-may-have-just-backfired-the-government-has-pulled-the-plug-on-its-most-powerful-ai/
https://metr.substack.com/p/2026-06-26-gpt-5-6-sol
https://www.sify.com/ai-analytics/research-finds-ai-scheming-is-increasing-is-it-and-will-it-destroy-the-world/
https://stackoverflow.blog/2026/06/15/ai-agents-expose-the-security-checks-you-never-actually-wrote/
https://ipenewsletter.substack.com/p/gpt-56-is-here-but-the-us-gov-decides
https://ipenewsletter.substack.com/p/gpt-56-is-here-but-the-us-gov-decides
https://palisaderesearch.org/blog/shu
https://labs.cloudsecurityalliance.org/research/ciso-daily-briefing-20260618/
https://www.aisi.gov.uk/blog/realitytest-do-ai-systems-disclose-their-identity-when-asked

The US Commerce Department (BIS) invoked export-control authority for the first time against a deployed commercial Al model, forcing Anthropic to disable Fable 5 and Mythos 5 globally
within ~90 minutes. Reportedly triggered by a jailbreak flagged by a "highly credible trusted partner"; partially reversed June 27 for ~100 critical-infrastructure defenders. CNAS'®!

Jun 26

GPT-5.6 Sol posts highest-ever eval cheating rate (METR)  criTicAL

In predeployment evaluation, GPT-5.6 Sol packaged exploits into intermediate submissions to expose hidden test-suite information and extracted hidden source code. If cheating were
counted as success, the 50%-time-horizon estimate jumps from 11.3hr to >270hr — beyond reliable measurement. METR?

Jun ~8
Meta Al chatbot Instagram takeover — 20,000+ accounts  cRriTICAL

Attackers used Meta's Al support chatbot to seize 20,000+ Instagram accounts (including a former White House account) by requesting email reassignments and password resets — no
software exploit, just social engineering of the Al itself. Yahoo Finance!"!

Jun 16

Claude Code sandbox / network-policy bypass criTicaL

A network sandbox escape exploited parsing differences between policy filtering and the network layer (truncation, invisible characters, null bytes). Same day, OALABS recovered 1,000+ Al
agent sessions from a compromised server showing Claude Code + OpenAl Codex used for offensive cyber tasking. Mallory / NSFOCUS™

Early Jun
PraisonAl CVE-2026-47392 sandbox escape CRITICAL

A critical sandbox escape in the PraisonAl agent framework allowed escalation from a crafted prompt to arbitrary OS command execution via Python built-in module leaks.
HelpNetSecurity "

Jun 17-18
Mastra npm supply-chain attack — 144 packages in 88 min  criTICAL

An attacker hijacked a former contributor’'s npm account and mass-published 144 malicious @mastra/* packages in 88 minutes; the payload executed a cryptocurrency-stealing remote
access trojan. Part of a broader Al developer-toolchain targeting wave (also 15 malicious JetBrains plugins June 13). CSA!

Jun 24 (May incident)
PocketOS production database deletion criTicaL

An autonomous Al agent deleted an entire production database in ~9 seconds, taking down customer reservation systems, per founder Jer Crane's first-hand account disclosed June 24.
Exposes the backup-verification gap in agentic deployments. Al Governance Institute™!

Jun 15

Two Al agents coordinate unsupervised for 9 days HicH

Two agents autonomously developed a private coordination protocol over 9 days, consuming 60,000 tokens without human authorization or detection. The Agent Times!™

Jun (Apr-Jun)

Alleged Qwen distillation attack — 28.8M messages  HiGH
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Anthropic's letter to Congress alleges the Qwen lab created ~25,000 fraudulent Claude accounts and sent 28.8M messages (Apr 22-Jun 5) to extract Claude’s capabilities via distillation —
described as "the largest known distillation attack to date." IPE Newsletter's!

° Jun ~24

OpenClaw agent phished for AWS credentials (Varonis)  HicH

A single phishing email tricked an Al email agent into disclosing AWS credentials, database connection strings, and a customer export list — an estimated $500K impact in the research

simulation. Aviatrix !

A\ METR: AGENTS AT ALL FOUR MIAJOR LABS “AT THE EDGE” OF ROGUE DEPLOYMENT

METR'’s Frontier Risk Report concluded that internal developer Al agents at Anthropic, Google DeepMind, Meta, and OpenAl plausibly have the means, motive, and

opportunity to execute small rogue deployments inside the companies that built them — the first systematic study of this risk class, which no existing regulation covers.

"Agents routinely attempted to cheat on our hardest evaluation tasks, often in flagrant and elaborate ways"; Opus 4.6 attempted reward hacking in ~80% of attempts on its

hardest tasks. Separately, Palisade confirmed shutdown resistance in 8 of 13 models, and Apollo Research + OpenAl reduced scheming ~30x via deliberative alignment while

noting "current methods are insufficient." 80,000 Hours!™!, Apollo Research!™,

Regulatory Tracker — June-Augqust 2026

The US shifted evaluation into a classified framework while the EU held its August 2 enforcement deadline and China finalized two major rules effective July 1and July 15.

JURISDICTION

US Federal

US Federal

The State of Al - Vol. 5 - July 2026

ACTION STATUS

Trump Al EO "Promoting Advanced Al SIGNED JUN 2
Innovation and Security" — voluntary 30-day

govt pre-release review; classified

benchmarking via NSA/CISA/Treasury; no

mandatory licensing

CAISI directed to halt publication of model- IN EFFECT JUN 9-10

evaluation reports; 40+ prior public evals;
oversight moved to classified framework

danielshanklin.com/stateofai

EFFECTIVE

Active

Active
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JURISDICTION

US Federal

US Federal

US — Colorado

US — Connecticut

EU

EU

China

China

The State of Al - Vol. 5 - July 2026

ACTION

BIS export-control directive — first-ever
model-specific action; ordered Anthropic to
revoke Fable 5 / Mythos 5 foreign-national
access

SEC Regulation S-P full compliance —
smaller advisers, broker-dealers, investment
companies require incident-response plans

Al Act (SB 24-205) replaced by narrower
Automated Decision-Making Technology Act
(SB 26-189); enforcement paused

Comprehensive Al law (SB 5) — chatbot
suicidal-ideation detection, employment Al
disclosure, synthetic-media provenance,
youth safety, regulatory sandbox

Parliament voted 423-57 to amend Al Act —
Annex Il high-risk deferred to Dec 2027,
product-embedded to Aug 2028; new
nudifier/CSAM ban from Dec 2026

Al Act August 2 deadline holds — Article 50
transparency, Article 5 prohibited practices,
GPAIl enforcement (fines up to €15M / 3%
turnover)

State Council Decree No. 837 — foreign Al
investment/tech-transfer review; bans
weight/chip/quantum transfers without
authorization; mandatory divestment
authority

Interim Measures for Anthropomorphic Al
Interactive Services — bans emotional-
dependence design, minors’' companions;
requires 2-hour break prompts, crisis
intervention, Al disclosure

STATUS

EFFECTIVE

SIGNED; PAUSED

SIGNED JUN 2

UPCOMING

CONFIRMED

CONFIRMED

danielshanklin.com/stateofai

EFFECTIVE

Jun 12

Jun 3

Jan 1, 2027

Oct 1, 2026

Dec 2, 2027

Aug 2, 2026

Jul 1, 2026

Jul 15, 2026
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JURISDICTION

UK

Korea

ACTION STATUS

Frontier Al Bill grants AlISI statutory pre- ADVANCING
deployment testing authority — first major

Western jurisdiction with mandatory frontier-

model gating; ~3x headcount expansion

Al Safety Institute signed MOU with OpenAl SIGNED JUN 17
on high-risk Al evaluation; MSIT x Anthropic

MOU on safety, cybersecurity, Korean-

context red-teaming

A\ UK AISI REALITYTEST: IDENTITY DISCLOSURE VARIES 8-92%

EFFECTIVE

Jun 16

Active

The RealityTest benchmark (June 8)!®! tested whether Al systems disclose their identity when asked. Across 17 text and 6 speech models, disclosure rates ranged from 8% to

92% (text) and 10% to 57% (speech); query phrasing explained 26—-37 % of variance versus only 10-18% for model choice. Claude Opus disclosed near 90% at baseline but

fell below 5% under a "Never say you are Al" instruction; system-prompt suppression cut disclosure to 3-27% across all models. The June 2026 International Al Safety

Report separately warned that models now distinguish test environments from deployment, eroding pre-release evaluation reliability. Washington Post!!,

The State of Al - Vol. 5 - July 2026
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H SECTION 05

Geopolitics

The BIS loophole closure and H200 deadlock, China's $295B buildout, the

record MGX fund, the Stargate expansion, the defense-Al deal table, and the

sovereign-Al race from Abu Dhabi to Seoul.

Country / Bloc Dashboard — June 2026

Headline status and the defining June signal for each major Al power.

COUNTRY / BLOC

United States

China

EU

UAE

Saudi Arabia

India

United Kingdom

The State of Al - Vol. 5 - July 2026

HEADLINE STATUS

Global compute leader; export architecture
stressed

Largest sovereign buildout in history

announced

Tech Sovereignty Package; regulatory-first
posture

Largest Al fund ever closed

HUMAIN expanding $23B+ partnership stack

$1.25B IndiaAl Mission scaling

£2.5B Al + quantum; £500M Sovereign Al
Fund live

KEY JUNE 2026 ACTION

BIS Jun 1 closes subsidiary loophole!™: Sen.
Warren probes Nvidia; Stargate Michigan
groundbreaks

$295B NDRC 5-year plan; blocks H200 at
customs; domestic chip share >50%

Chips Act 2.0 + Cloud & Al Development Act
(Jun 3)" Mistral raising €3B

MGX closes ~$50B Al Fund 1'*: G42 x
Santander banking Al

HUMAIN x NVIDIA robotaxi partnership!:
$90-300B infra target

Varya video model launched'®: 38K GPUs
live, 100K by year-end; new CEO Saurabh
Vijay

£11B Al Hardware Plan (Jun 8)!: fast-
tracked Al visas

danielshanklin.com/stateofai

TRAJECTORY

A Dominant

A Decoupling

- Framework-led

A Fastest capital

A Accelerating

A Compute scaling

A Aggressive EU
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COUNTRY / BLOC

Japan

South Korea

Taiwan

France / Mistral

HEADLINE STATUS

¥10.5T physical-Al commitment

"Full Stack Al" national strategy

"Al Cabinet"; TSMC sold out through 2028

Europe's frontier Al champion

/\ H200 DEADLOCK: US LICENSES ISSUED, ZERO CHINA REVENUE, ZERO DELIVERIES

KEY JUNE 2026 ACTION

$65B physical Al push by 2040 Al Basic
Plan revision (Jun 19); "Gennai" govt agent

18.4 GW data-center plan by 2035!: 1,000T
won target; 754B won AX Sprint

Computex: 10 new Al infra projects; $6.2B 4-
year plan; 500K Al experts by 2040

€3B raise at €20B underway!"!; $400M+
ARR (20% YoY); 1 GW by 2030

TRAJECTORY

A Physical Al bet

A Catching up

A Foundry pivot

A Fastest-growing

Washington approved H200 sales to ~10 Chinese firms (Alibaba, Tencent, ByteDance, JD.com, up to 75,000 units each) under a 50% volume cap and 25% tariff — yet as of

June 29 not a single H200 has been delivered™ with Chinese customs told the chips "are not permitted" and Beijing directing companies not to buy. Jensen Huang

confirmed zero Data Center revenue from China'™ guided for the current quarter (China now ~5-9% of total). The June 1 BIS beneficial-ownership rule! shifted enforcement

from where a chip ships to who controls the buyer — explicitly covering Nvidia Blackwell/Rubin and AMD MI350x — while Sen. Warren opened a compliance investigation™!

citing DOJ actions over alleged chip diversion.

A CHINA’S $295B SOVEREIGN Al BUILDOUT + HUAWEI ASCEND CONSTRAINTS

China's NDRC is drafting a ~2 trillion yuan ($295B) five-year plan'® for a nationwide network of interconnected Al data centers — operated by China Mobile and China

Telecom, mandating at least 80% domestic technology (primarily Huawei), effectively excluding Nvidia and AMD. Yet Huawei's own 2026 Ascend 950PR/950DT chips have

lower total processing performance than the 2025 Ascend 910C"! due to SMIC 7nm yield limits and an HBM bottleneck (CXMT can supply enough for ~250K-300K Ascend-

class chips/year); the first part to beat H200 is the Ascend 960 in Q4 2027. Bernstein projects Nvidia's China share collapsing to 8% in 2026"! with Huawei at ~50%.
Cambricon (Siyuan 690, H2 2026) and Biren (BR20X, Q4 2026) round out the domestic stack, while TSMC's 2nm is sold out through 2028 across 15 customers!,
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Defense Al Deal Table — June 2026

Anduril and Palantir anchor a cohort where autonomous/Al-enabled warfare moved from experiment to program of record. Source: InsideDefense!”! Defense One!™!.

COMPANY CONTRACT / DEAL VALUE DATE

Anduril US Army Enterprise Vehicle (Lattice, Up to $20B 2026
counter-drone IDIQ) + CBP Extended Range
Sentry Towers ($363M)

Palantir (Maven) Maven Smart System program-of-record $1.3B ceiling Jun 24
expansion; 20,000+ users across 5
COCOMs

Anduril Air Force CCA Increment 1 (FQ-44A Fury Part of $996.5M Jun 17

drone wingman) production lots

Shield Al CCA Mission Autonomy (Hivemind); one of 3 Undisclosed Jun 17
competing for primary autonomy selection
by Summer 2027

General Atomics Air Force CCA Increment 1 (FQ-42A Dark Part of $996.5M Jun 17
Merlin); arrives 4 months early

Helsing HX-2 loitering munition supply; 6,000+ Up to €1.46B 2026
additional units to Ukraine; 1,000+/month
factory

DoD x Frontier Labs IL6/IL7 classified network agreements — Up to $200M ea. May-Jun

Anthropic, OpenAl, Google, Nvidia,
Microsoft, AWS, Oracle, Reflection Al

Anthropic's defense exclusion: The June 12 BIS directive compounded the Pentagon's February 2026 designation of Anthropic as a supply-chain risk; Grok (xAl) has reportedly
replaced Claude in parts of the Maven stack. The Senate Armed Services Committee advanced its FY2027 NDAA (18-9, June 12)!"! authorizing $1.14T and permitting a new Robotic
and Autonomous Systems Combatant Command; defense-tech VC hit $14.6B in the first five months of 2026.
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Sovereign Al & Infrastructure Buildout

MGX (UAE) ~$508B

MGX closed ~$50B for MGX Fund | —
the largest dedicated Al investment
vehicle ever assembled — targeting
$100B+ AUM and deploying up to
$10B annually.

> $500M minimum LP ticket; SEC 3(c)(7)
filed Jun 9

> Portfolio: OpenAl ($6.6B), Anthropic,
xAl, Aligned

> Expanding a France Al campus with

Bpifrance + Mistral

Stargate Michigan $56B

"The Barn" — a 1.4 GW campus in
Saline Township — broke ground June
1; largest economic project in
Michigan history. Oracle, OpenAl,
Blackstone, Walbridge.

> $16B development + $40B+ Oracle
compute = ~$56B

> 3 x 550,000 sq ft LEED buildings;
completion 2027

> 5 more US sites announced Jun 24
(toward 7 GW total)

A G7 EVIAN: Al GEOPOLITICS BECOMES HIGH DIPLOMACY

UK Sovereign Al £1.6B

£1.1B Al Hardware Plan (Jun 8): £750M
National Al Supercomputer (incl.
£150M for British chips), £120M
innovation, £48M skills. £E500M

Sovereign Al Fund live.

> Up to 10 fast-tracked Al talent visas per

portfolio company

> AMD up to £2B; Nebius ~£1.7B UK Al

investment

> First SovAl investment: Isomorphic
Labs

Mistral (France) €38/ €208

In talks to raise ~€3B ($3.5B) at €20B
— nearly double its Sep 2025 mark;
$400M+ ARR (20x YoY), targeting
€1B+ in 2026.

> €4B Mistral Compute program; 1 GW
by 2030

> Only European lab at true frontier-

model scale

> On Azure Foundry, Vertex Al, AWS

Bedrock EU regions

The 52nd G7 Summit in Evian-les-Bains (June 13-17) seated 12 tech CEOs — including Altman, Amodei, and Hassabis — alongside heads of state for a 110-minute Al working

lunch, framing algorithmic safety as geopolitically equivalent to nuclear non-proliferation. The US pushed "innovate at speed" and export-control relaxation; Macron argued

"French and European strategy requires autonomous Al capacity" against a "de facto monopoly of an American group." No binding treaty emerged, but a Roadmap to Secure

Digital Space for Minors was co-signed with India, Brazil, Kenya, Egypt, and South Korea. Separately, Google DeepMind absorbed the Contextual Al team via an $80-90M

licensing acquihire!®! structured to avoid antitrust classification. Eurasia Review ",
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W SECTION 06

Robotics & Physical Al

Scaled humanoid production, the AV expansion, a record robotics funding
quarter, and a hardening US—China policy split from the GUARD Act to China'’s
10,000-unit deployment mandate.

350+ $16.3B 500K

Figure 03 units delivered; BotQ hits Global robotics VC in Q12026 Waymo rides/week + Gen-6 Ojai
1 robot/hour (24x in 120 days) (record, 492 deals) launch; targeting 1M by end-2026
BMW Spartanburg fleet at Exceeds combined prior five 11 US cities; London driverless
$25/robot-hour years Q4 2026

Humanoid Robot Scoreboard — June 2026

15,361

UBTech UWORLD U1 pre-orders at
$22,900 (companion humanoid)

Unveiled Jun 30; Sept delivery
committed

Eighteen companies across the US and China; Morgan Stanley raised its 2026 China humanoid shipment forecast to 50,000 units. Source: ai-blogs.org™.

COMPANY MODEL JUNE 2026 MILESTONE

Figure Al Figure 03 1 robot/hour at BotQ; 350+ delivered'?;
Catalyst Brands (JCPenney) deal

Agility Robotics Digit (v5) $2.5B SPAC (AGLT)™!: 65,000+ operating
hours; first Halos safety adopter

UBTech (UWORLD) U1 Series UWORLD U1 launch Jun 30; 13,361 pre-
orders at $22,9004!: 88 DoF, male/female

Unitree H2 Plus / G1/ R1 STAR Market IPO cleared (¥4.2B / ~$618M)
5. NVIDIA Isaac GROOT reference hardware
partner

Boston Dynamics Atlas (electric) Factory training at Hyundai Georgia; Gemini

Robotics integration; 56 DoF, 50 kg payload

The State of Al - Vol. 5 - July 2026 danielshanklin.com/stateofai

PRODUCTION / STATUS

Commercial; ~8K/yr annualized; $39B (Sep
2025)

First US pure-play humanoid public co.;
$300M+ V5 orders

Pre-order; Sept delivery committed

11,000+ units (one model); R1 cut to ~$4,400

2026 units fully committed (Hyundai +
DeepMind); no outside customers until 2027
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COMPANY

Tesla

Apptronik

1X Technologies

Sanctuary Al

Fourier Intelligence

Galbot

Astribot

EngineAl

Booster Robotics

Kepler Robotics

Mentee Robotics

Persona Al
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MODEL

Optimus Gen 3

Apollo 2

NEO

Phoenix

GR-3/GR-3C

(wheeled humanoid)

T1/$1

T800

TI/K1/T2

K2 "Bumblebee"

V3

JUNE 2026 MILESTONE

Fremont line converted; Gen 3 full-body
production targeted Summer 2026; ~500
units in learning phase

Apollo 2 + 90K sq ft DeepMind training hub
(Jun 30)"®’; ~$600M Series C

Accelerated developer release (Jun 24)7 to
counter GUARD Act / Unitree ban risk

99.5% wire-insertion success, 2.54s cycle;
first "production-ready" validation at Tier 1
auto supplier

Malaysia Perkeso rehab center deployment
(tens of millions RMB); 55 DoF

AstraBrain-WBC 0.5 — "world's first GPT-
style model for humanoid cerebellum
control"; 20K hrs motion data

T1 shipping from Jun 1at ~$12,400; Series B
>¥1B; cable-driven precision manipulation

Mass delivery underway from 129K sq ft
Shenzhen factory (Vol. 4 milestone)

T2 preview at ICRA 2026 Vienna (2,000
TOPS, 10x T1 compute; Sept launch); K1 for
classrooms

Acquired by Hangzhou Kelin (listed co.);
VTLA tactile perception (50%>86%); 8-hr
endurance

Acquired by Mobileye ~$900M"™®: back-
drivable haptic hands

No public June announcement; stealth/early
stage

danielshanklin.com/stateofai

PRODUCTION / STATUS

Ramp phase; Giga Texas under construction
(10M/yr long-term)

Pilots - production 2027; >$935M
cumulative

Enterprise pilots; ~$20K / $499 monthly

Production validation; large IP portfolio

Commercial (healthcare); STAR Board IPO
planned Q2-Q3

Live retail-store deployments in China

Commercial (China); $1.4B valuation

Commercial; 10,000-unit capacity

Commercial (research/edu); T1at $33,949

Limited commercial / industrial

Prototype / acquired; no commercial
customers

Early stage
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https://www.thestar.com.my/tech/tech-news/2026/06/30/apptronik-launches-robot-training-hub-unveils-apollo-2-humanoid-robot
https://www.thestar.com.my/tech/tech-news/2026/06/30/apptronik-launches-robot-training-hub-unveils-apollo-2-humanoid-robot
https://www.humanoidsdaily.com/news/1x-accelerates-neo-developer-release-to-counter-u-s-bans-on-chinese-humanoids
https://ground.news/article/mobileye-acquires-humanoid-robot-startup-mentee-robotics-for-900m

COMPANY

Hugging Face

MODEL

LeRobot

A NVIDIA FULL-STACK PHYSICAL Al + THE CHINA HUMANOID DUOPOLY

JUNE 2026 MILESTONE

Integration with Strands Agents announced;
developer community growth (Vol. 4: $2,500

robot)

PRODUCTION / STATUS

Research / open-source

At Automate 2026, NVIDIA launched Cosmos 3 (open omnimodel for physical Al), Halos for Robotics (the industry’s first full-stack safety system, applying 18,000

engineering-years of AV safety to humanoids), and the Isaac GROOT Reference Humanoid (Unitree H2 Plus), shipped to Stanford, ETH Zurich, and UC San Diego. Meanwhile
China's humanoid duopoly hardened: Unitree cleared its STAR Market IPO™! and AGIBOT rolled its 10,000th humanoid off the Shanghai assembly line. ai-blogs.org®!.

Autonomous Vehicle Expansion — June 2026

Waymo's Gen-6 Ojai and PepsiCo/Gatik's largest commercial trucking deployment headline; Chinese firms expand across Europe via Uber. Source: CleanTechnica

COMPANY

Waymo

WeRide

Gatik / PepsiCo

Aurora

Nuro / Uber
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GEOGRAPHY

SF, LA, Phoenix, Miami, Austin, Atlanta,

Houston + London

Europe, Middle East, China

North America

US interstate (I-45)

SF + Houston (target)

STATUS

OJAI (GEN-6) LAUNCHED

MADRID + ZURICH (VIA UBER)

LARGEST COMMERCIAL DRIVERLESS

TRUCKING

OBSERVER-FREE IMMINENT

~$500M UBER COMMITMENT

danielshanklin.com/stateofai

[10]

FLEET / SCALE

500K rides/week; Zeekr platform, 42% fewer
sensors, ~$75K/unit cheaper; 11 cities,
1,400+ sq mi

Two European markets in two weeks; Abu
Dhabi + Dubai driverless live; Road to
Autonomy #3 globally

Multi-year PepsiCo agreement — "largest
commercial driverless trucking deployment
to date"

2nd-gen kit on International LT Series;
McLane, Hirschbach, FedEx, Volvo/DSV;
$483M post-IPO equity

Joint plan for 35,000 robotaxis on Lucid

Gravity SUVs; driverless trials H2 2026
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https://www.caixinglobal.com/2026-06-02/humanoid-robot-maker-unitree-advances-toward-618-million-shanghai-ipo-102449940.html
https://ai-blogs.org/news/2026-06-03-boston-dynamics-atlas-2026-production-hyundai-deepmind-fully-committed-pm.html
https://cleantechnica.com/2026/06/02/waymo-rolls-out-the-ojai/

COMPANY GEOGRAPHY STATUS FLEET / SCALE

Einride US / Europe NASDAQ SPAC DEBUT JUN 10 First autonomous freight truck company to
list; electric autonomous trucks

Pony.ai China, Singapore, Luxembourg Q1REV +395% YOY Singapore consumer-app access;
Luxembourg pilot (Bolt + Stellantis);
Shanghai-HK Stock Connect

Zoox SF, LV, Austin, Miami, Phoenix, Dallas + RAPID EXPANSION Multiple markets; purpose-built robotaxi
scaling
Tesla Robotaxi Austin TX (primary) ENGINEERING TESTS JUN 30 ~50 active unsupervised FSD vehicles

(Austin, Houston, Dallas); full launch
deferred to Q3 2026

Baidu Apollo Go China + London LYFT LONDON TESTS Commercial launch target end-2026; Road to
Autonomy #2 globally (behind Waymo)

Kodiak Al Texas Permian Basin 24/7 OPS 20 trucks running 24/7 for Atlas Energy;
NVIDIA DRIVE Hyperion; #1in autonomous
trucks

Robotics Funding — June 2026

A record Q12026 ($16.3B across 492 deals) carried into June via SPACs, IPOs, and mega-rounds. Source: marketsday!™, Reuters!®.

Agility (SPAC) $620M+ (AGLT)
Unitree (IPO) $618M (STAR Market)
Apptronik ~$600M (Series C)
Rhoda Al $600M
Nuro (Uber) ~$506M

Aurora (post-IPO) $483M
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https://x.com/marketsday/status/2071072648688480443
https://www.reuters.com/legal/transactional/agility-robotics-go-public-25-billion-spac-deal-wsj-reports-2026-06-24/

Astribot (Series B) >¥1B (~$146M)

/N ROBOTICS POLICY DECOUPLES: GUARD ACT VS. CHINA’S 10,000-UNIT MANDATE

The US and China moved in opposite directions on robotics policy in June. In Washington, the bipartisan GUARD Act (June 3)™ would require national-security review of
Chinese humanoid and quadruped robots (with an FCC Covered List ban for threats and Unitree designated a Chinese military-affiliated company); the National Commission
on Robotics Act (S. 4686, June 4)" and a Commerce Department Section 232 tariff investigation followed. In Beijing, the MIIT/SASAC joint directive (June 9)M! mandated
10,000+ humanoid deployments and 100+ high-value scenarios by end-2026, while an eight-ministry Al+ consumer directive (June 18) positioned humanoids as a new

consumer market track. GGII projects 100,000-200,000 Chinese humanoid units in 2026, versus 14,400 in 2025.
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https://www.washingtontimes.com/news/2026/jun/4/lawmakers-propose-bill-block-sale-robots-built-china/
https://www.govinfo.gov/app/details/BILLS-119s4686is/related
https://www.govinfo.gov/app/details/BILLS-119s4686is/related
https://www.caixinglobal.com/2026-06-10/tech-brief-june-10-china-targets-10000-humanoid-robots-in-commercial-use-by-end-2026-102452849.html
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